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I n s t it u t e

Another Milestone

New Passing Standard Implemented

of

C
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fter several years of passing
standard studies conducted
by the Board of Examiners
(BOE), the revised passing stan
dard for the Uniform CPA
Examination became effective for
the May 1997 Examination. This
standard is based on the results
of the Angoff standard setting
panels held during 1996, in
which panels of CPAs evaluated
each question on the May 1996
Exam in relation to the question's
judged difficulty for minimallycompetent entry-level CPAs.
The NASBA Examination
Passing Standard Subcommittee
(EPSS) discussed the change in
its Report of the Examination
Passing Standard Subcommittee to
the NASBA Member Boards. The
report summarized the method
used to produce the new stan
dard and includes a comparison
of May 1996 grades resulting
from both the pre-1997 method
and the revised Angoff method.
The EPSS concluded "[t]he pro
cedures that the AICPA Board of
Examiners proposes to use to
determine the passing score for
... the May 1997 Uniform CPA
Examination are appropriate for
such purposes...."

A

The next Board of Examiners'
meeting will be held:
♦ September 29-30,1997,
Washington, D.C.

Equating
An important issue related to
the standard setting process is
the process of equating, which is
a statistical procedure that pro
duces comparable scores across
examinations by adjusting for: 1)
differences between the difficul
ty of two examinations, and 2)
differences between the abilities
of test takers. These adjustments
are determined from candidate
performance on a set of ques
tions that are common to the two
exams to be equated, referred to
as anchor items. Through the
process of equating, we can
achieve greater assurance that
the passing scores on every
examination represent the same
level of candidate ability, there
by making the examination
process fairer. The level of ability
needed to pass is initially deter
mined by the Angoff panels (see
above) and is then applied to
subsequent examinations via
equating. With the implementa
tion of equating, and setting the
passing standard using the
Angoff method, potentially all
candidates could pass or all can
didates could fail, because all
candidates could potentially
score higher or lower than the
passing score.
At the June BOE meeting,
Kevin Sweeney, Assistant
Director—Psychometrics,
reported that the Uniform CPA

Examination had been equated
for the first time.
More Passing Standard Studies
Planned
The Angoff procedures
require that standard setting
studies be performed every
three to four years. At the BOE
meeting, Dr. Sweeney
announced that the BOE and
NASBA had agreed to rotate
these studies in a four-year
cycle. The next studies are
planned for the summer of 1998
on the Accounting &
Reporting—Taxation,
Managerial, and Not-for-Profit
Organizations section and will
be held at the AICPA's office in
New York.
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Announcements
Examination Team News
The Examinations Team con
gratulates Ahava Z. Goldman,
who has been promoted to
Senior Technical Manager, and
R. Ingrid Medina, who has been
promoted to Administrative
Secretary and will report to
James Blum, Director of the
Examinations Team. The
Examinations Team also bids
farewell to Mildred De Jesus,
former Administrative
Secretary, who has been pro
moted to Administrative
Assistant and will report to the
AICPA's CFO and Vice
President for Finance.
In addition, the Exams Team
welcomes four new team mem
bers: Catherine Allen, Technical
Manager, who will be responsi
ble for the Financial Accounting
& Reporting Section of the
Uniform CPA Examination;
Carola Jacobs, Research
Assistant, who joins the
Psychometric staff; Debbie
Haskins, Administrative
Secretary, who will be working
with the Development and
Psychometric staffs; and Brigida
Romney, who has been working
with the Grading and
Production staff on a temporary
basis and joins the Examina
tions Team permanently.

Board of Accountancy
Retirements
The Board of Examiners and the
Examinations Team wish g.
Trudy Beverley, Executive
Director of the New Mexico
State Board of Public
Accountancy, and Carey L.
Rader, Executive Director of the
Washington State Board of
Accountancy, well in their
retirements.

Computerization Update
he Status Report on the Invitation
to Comment—Conversion of the
Uniform CPA Examination to a
Computer Based Examination has
been issued. The Report summarizes
the responses received from
NASBA, boards of accountancy,
and other interested parties and
indicates that a slight majority of
the respondents favor a computer
mastery, hierarchical examination.
This examination would encompass
two parts: Candidates would be
required to pass an all-objective
section before being allowed to take
essay/ problem/ simulation-type
questions in Auditing and Financial
Accounting & Reporting.
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The Board of Examiners (BOE)
and NASBA are currently appoint
ing members to the AICPA/NASBA
Computerization Implementation
Committee. As discussed in the
Status Report, this Committee will,
among other tasks, determine the
resources needed to implement
computerization; develop a com
puterization model; and establish a
timetable for computerization.
In addition, the BOE and
NASBA are working together to
administer the first computerized
International Uniform CPA
Qualification Examination, which
will be given in November. (See
related article below.)

New Publications

IQEX Update

he Board of Examiners has
issued new publications to
meet the informational needs of
the boards of accountancy and
those interested in the
International Uniform CPA
Qualification Examination
(IQEX). Both publications can be
ordered from the AICPA Order
Department at 800-862-4272.

Progress on the first
International Uniform CPA
Qualification Examination contin
ues. Information for International
Uniform CPA Qualification
Examination Candidates, 1st Edition,
is now available from the AICPA
Order Department, and the IQEX
Candidate Brochure is available
from NASBA. In addition, the
Candidate Brochure has been post
ed on the AICPA's Website
(http:/ /www.aicpa.org/members/div/examiner/iqex).
The Examinations Team and
NASBA have been working
together to enable the examina
tion to be administered via com
puter. The AICPA has produced
the questions to be used for the
various forms of the examination,
and NASBA has selected
Chauncey/Sylvan to deliver the
examination to the candidates.
Candidates will be permitted
to schedule appointments to take
the exam over a three-week peri
od beginning November 3,1997.
Approximately 30 sites will be
available in five states:
Massachusetts, New York, Ohio,
Texas, and Washington.
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Annual Report
The Board of Examiners has
issued the Annual Report II
(Product No. 875029), which pro
vides information on the results
of the May and November 1996
Uniform CPA Examinations. The
Board of Examiners will now
issue the Annual Report on a
calendar-year basis, rather than
a fiscal-year basis.

IQEX
Information for International
Uniform CPA Qualification
Examination Candidates — First
Edition (Product No. 874203) is
now available to Canadian and
Australian Chartered
Accountants who are interested
in taking IQEX in November
1997.

Work of the Content

The Results Are In: May 1997 Exam Summary

Oversight Task Force

ince May 1996, each examination administration has been notable. In
May 1996, the first nondisclosed exam was successfully given and grad
ed. For November 1996, the last Canadian Chartered Accountant Uniform
CPA Qualification Examination was administered. And for May 1997, the
new passing standard has been implemented. (See related article on
page 1.)
The passing percentages for the May 1997 Exam, based on the Angoff
studies held in 1996, are as follows: Business Law & Professional
Responsibilities (LPR)—33.0%; Auditing (AUDIT)—30.9%; Accounting &
Reporting—29.3%; and Financial Accounting & Reporting—27.4%.
The number of candidates taking the Examination continues to decline.
For the May 1997 administration, approximately 56,000 candidates took the
examination; this is a 3% decline from the May 1996 Examination.

Continues
he Content Oversight Task
Force (COTF) met in May to
review the responses to Invitation to
Comment—Updating the Uniform
CPA Examination Content
Specifications. The COTF received
73 responses, including 16 from
state boards of accountancy, and is
now compiling a report summariz
ing these comments. In addition,
the COTF has formed working
groups to develop plans for
addressing the five most crucial
issues, as reported in the com
ments:
♦ Technology

T
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May Uniform CPA Examination
Number of Candidates Over the Last Ten Years (In Thousands)

♦ General business knowledge
♦ Testing of skills and competen
cies
♦ Role of assurance services on the
examination
♦ Process of updating the content
specification outlines and the
need for immediate interim
modifications
Each preparation subcommittee
will review the comments on the
content specification outline for its
section of the Examination at its
next meeting and make recommen
dations for interim modifications
that can be implemented in the
near future.

Important Dates
September 1,1997:
Last day to return May 1997
Uniform CPA Examination
Questionnaire

September 15,1997:
Last day to return November
1997 Purchase Orders
October 6,1997:
Last day to return May 1997
Destruction of Papers Form

The security procedures for the Examination continue to work well, as the
number of question booklets sent to the boards of accountancy (227,190)
equaled the number of question booklets returned to the AICPA.
The next Uniform CPA Examination will be given November 5-6,1997. *

ERB Issues Positive Report on 1996 Exams
he NASBA CPA Examination
Review Board (ERB), in its
Report Of The CPA Examination
Review Board On The 1996 Uniform
CPA Examinations and CAQEX, has
reviewed the preparation, grading,
and administration of the May and
November 1996 Uniform CPA
Examinations and has concluded:
Based on our review and evalua
tions, it is our opinion that
boards of accountancy may rely
on the May and November 1996
Examinations in carrying out
their licensing responsibilities.
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The ERB also submitted a manage
ment letter to the NASBA

Examinations Committee with its
report. The Board of Examiners
has submitted its response to the
management letter to the
Examinations Committee.
The ERB has also performed a
limited review of the grading
results of the May 1997 Exami
nation. In a letter dated June 20,
1997, the ERB notified boards of
accountancy that:
As a result of our limited review,
nothing came to our attention
that caused us to believe that the
boards of accountancy may not
rely on the grading of the May
1997 Uniform CPA Exami
nation.
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Examinations Team Online!
You can contact the Examinations Team via the Internet. E-mail your comments or
suggestions to James D. Blum (jblum@aicpa.org).
Visit the AICPA's Website at http://aicpa.org and find out more about the
Examination at http://aicpa.org/exams.

The AICPA Board of Examiners issues the Uniform CPA Examination Newsletter three times per year. If you would
like additional copies, or have questions or comments on this newsletter, contact the Examinations Team by writ
ing to American Institute of Certified Public Accountants, Harborside Financial Center, 201 Plaza Three, Jersey
City, NJ 07311-3881; by calling 201-938-3419; or by e-mailing jblum@aicpa.org
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